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To the 1 lonorablc M ayor Harris 
and Board of A lderm en 
Town of Richw ood, I xm isiana 

W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M em ber: A1CPA / Society of LCPA'S 

1N DEPl~N DI~NT A UI)ITORS' Rt{PORT 

I have audited tllc accotni~anying general purpose financial statem ents of Town of Richwood, Louisiana, as 
of and for the year ended June 30, 2000, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of Town of Richwood's m anagem ent. M y responsibility is to express an 
opinion on these general purpose financial statem ents based on nay audit. 

Except as discussed in the follow ing paragraph, I conducted nay audit in accordance with gene,ally accepted 
auditing standards. "l'hose standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statem ents are free of m aterial m isstatem ent. An audit inchtdes 
exam ining, on a lest basis, evidence supporting the am ounts and disclosures in the general purpose financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. I believe 
that nay audit provides a reasonable basis for m y opinion. 

1 issued a disclaim ed opinion for tim year ended June 30, 1999, due to a scope lim itation. 1 w as unable to 
audit the balances as of July 1, 1999, nor was ] able to satisfy m yself as to those financial activities by other 
auditing prDcedures. Those financial activities are included in tim governm ental fund type and proprietary 
fund type and represent 100 percent and 100 percent of the financial activities of the governm ental fund type 
and proprietary fund type, respectively. I was unable to obtain sufficient cost data on the sewer lines in tim 
proprietary fund, nor the cost data on m ost of the assets in the Fixed Asset Account Group, nor was I able 
to salisfy m ysclf as to lhose cost by other auditing procedures. 

In my opinion, except for the effects of such adjustments, if any, as mighl have been determined to be 
necessary had 1 been able to exam ine evidence regarding July 1, 1999 balances and sufficient cost data on 
the sewer lines, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Town of R.ichwood, as of June 30, 2000, and the results of its 
operations and ,:ash flow s for the year then ended in conform ity with generally accepted accounting 
principles. 

Ruslon, Louisiana 
A ugust 29, 2000 

206 Reynolds Drive ~ Suile G - 2 
Ruston, [ ouisiana 71270 
318 251-2196 ~ FAX: 318-281-0410 

2013 Antares Drive 
Baslrop. Louisiana 71220 

318 281-3814 ~ FAX: 318 281-3814 



 

TOW N OF RICHW OOI) 
Combined Balance Sheets - All Fund Types and Accounl Groups 

As of June 30, 2000 

ASSETS 
Unrestricted assets: 
Cash and equivaleftts 
Accounts recei'~able 
Accrued billing 
Due flom other fimds 
Properly, plant, and cquipmen 
Accumulated depreciation 
Other assets 
TOTAl. ASSETS 

Liabililies and Ihm d Equily 
Liabilities: 
Accounts payable and taxes payable 
Due to other funds 
Total liabilities 

Fund Equily: 
Investment in general fixed assets 
Contributed capital - grants 
Retained earnings -unreserved 
Fund balance - unresm vcd ~ undesignated 

Total fired equity 

Governlnenlal 
Fund Type 

Special 
General Revenue 
Fund Fund 

$34,717 
44,571 

21.358 

= 102 3,!~ _v4. 

$4,343 
14 

500 

Proprietary 

.
Fund lY_t23- C, eneral 

Fixed Asset 
Sewer Account 
Fund

_  
Gro.up. 

$9,112 
19,457 
11.037 

,207,755 $129,215 
(513,296) 

$189,702 
500 21~358 

._ :_2092L2. 21,358_8 

(16,501) 

$288,912 

288.912 

1,207,755 
(762,602) 

0 

$129,215 

(Memo) 
Totals 

$48,172 
64,042 
11,037 
21,858 

,336,970 

(513,296) 
1.728 

$478,614 
21.858 
500.472 

129,215 
1,207,755 

(762,602) 
(104,329) 

445.153 129,215 470,039 

TOTAl. LIAI',II.ITI[;S AND I"DNI) EQUITY .~.l.._.Q02_2~q74. . 
$4,857. $734,065_ _ _ l$_k292..l_L_5 $970,511 

See accom panying auditor's report and notes to the financial statements 



 

TOW N O1: P, ICIIW OOI) 
Com bined Statem ent of Revcnue, Expenditures, and 
Changes in Fund Balanccs- Governm enlal Fund Type 

For the year ended Jtm e 30, 2000 

RF.V EN U1,;S 
Taxes 
Fees and other nontax revenues 
Grants and receipts from other governm enls 
Other 

TOTAl, REV EN 1 JI';S 

I';XPEN I)H'UR ES 
General gove~ nlllcllt 
Public safety 
1 lcalth and wclfare 
Capital outlay 

TO'I'AL EX PI ~N D ITU I~,ES 

General 
Fund 

Special 
Rcveutle 
Fund 

$191,531 
142,288 

93,082 $113,883 
15,440 

.__ ! 3~Z! 
442,341 115,254 

312,834 
198.677 

39.335 
550.846 

28,222 

123.674 

(M emo) 
Tolals 

$191,531 
142,288 
206,965 
16.811 

557,595 

312,834 
198,677 
28,222 
134.787 
674.520 

F, XCESS OF Rt~VF~NUES OVER EXPENDITURES (108,505) (8,420) (116,925) 

O'H IER FINANCING SOURCE (USE) 
Operaling transfer in 
Operating transfer out 

TOTAl, OTI tER I,'INANCING SOURCE (USE) 
EXCESS OF RF, V EN UES AN D OTI IER 
FIN AN CIN G SOU RCE OV ER EX PEN DfFU I~,ES 
AND OTI tER FINANCING USE 

FUNI) BAI ,ANCE (Dcfici0, BEGINNING 

FUN D BA I ,AN CF~, I);N I)IN G 

79,023 

(8,939) 
79,023 

(8,939]_ 

70.084 70.084 

(38,421) 

(49,407) 
($87,828) 

See accom panying auditor's report and noles to the financial statem enls 

(8,420) 

_ _ L~o8 J2 

_  $(~ 6~501 )_ 



 

~'O W N O F RICI IW O O D 
(;om bined Statem ent of Revenue, Expenditures, and 
Changes in Fund Balances - Budget and Aclual 

GAAP Basis - General Fund 
For the year ended June 30, 2000 

RI';V liN U I:~S 
Ulilities 
O ccupational license &  Fees 
Sales lax 
Franchise fees 
Tobacco tax, beer tax & video poker 
Properly lax 
G arbage 
Courl System 
Granls 
Stale contracls 
Other incom e 

"I'OTA 1, RI;VF, N [Jl ~S 

I:.XI'END1TUId;S 
Gencral governm ent 
Public safety 
Capital outlay 

TOTA l, EX PEN I)ITURt~S 

I,;XCESS OF I~,I:;VEN UI~S OV ER EX PEN DITURES 

OTIIER FINANCING SOURCE (USE) 
Operating transfer in 
Operaling transfer oul 

TOTAl. OTI IER FINANCING SOURCE (USE) 
EXCESS OF RI~VI~N UES AN D OTHER 
FINAN CING SOU RCE OV ER EX PENDITU RES 
AN D OTI1EP FINAN CIN G U SE 

FUND BA1.ANCE (Deficit), BEGINNING 

I,'IJN1) BA 1.AN CE. EN I)IN G 

Budget_ 

$17,000 
30,000 
200,000 
25,000 
22,000 
27,500 
40,000 
45,000 
40,000 

15~000 
461,500 

268,500 
265,000 

A ctual 

$0 
24,467 
M 2,442 
31,208 
19,513 
29,576 
36,782 
49,871 
90,532 
2,550 

A ~A oo 
442,341 

312,834 
198,677 

533.500 550.846 

V ariance 
Favorable 

.(Unfavorable) 

($17,000) 
(5,533) 
(57,558) 
6,208 

(2,487) 
2,076 

(3,218) 
4,871 
50,532 
2,550 
400 

(19,159) 

(44,334) 
66,323 

~ (39,335) 
(17,3461 

(72,000) (108,505) (36,505) 

79,023 

_ . (~ 9~3~  
70.084 

(72,000) 

(494~9_oz).. 

(38,4211 

_ ~ 24~_ozz 

79,023 

. (8,939) 

70.084 

33,579 

0 

($121,4071.._(~ '18.,_~281_ . $33,579 

See accom panyinI, auditor's report and notes to the financial statem ents 



 

TO W N OF R1CH W OOD 
Colnbined Statem ent of P.evenues, Expenses, and 
Changes ill Retained Earn ings - Budget and Actua 

G A A P Basis - Sew er Fund 
For 'the year ended June 30, 2000 

OPI';RATING RI';VI:~N UI';S 
Fees 

"I'OTAI. OPI';RATING REV I';N UES 

O PERATING EX PF, N SES 
Purchase of SC:l'viccs 
M aterials and supplies 
Depreciation 
Other 

TOTA l. OPI~R/VI'ING 1iX PEN SF.S 

Income (loss) betore operating transfers 

Ope,'aling Transfers In 
Operating Transfers Oul. 
Total operating transfers 

N I:'I" IN COM E 

RI'71"AIN I,;1) EARN IN G S, BEGINN ING 

P.F.TA INE1) ]';ARN ING S, EN DING 

Actual 

Variance 
Favorable 

.(Unfavorable)_  

$200,000 _ .$160~72_~5- _ ($39,2751 
200,000 160,725 (39,275) 

65.000 124.206 

(22,137) 
(6,744) 
(30,194) 
(131~ 

(59,206) 

135,000 36,519 (98,4811 

0 

135,000 

8,939 

(33,565) 

8,939 

_ (79,023~ 
,. (7o,o8q  

(168,565) 

478.718 478.718 0 

$613
_ _

,718 _ .$445fl5.__33_ .. ($168,565[ 

See accom panyin g auditor's report and notes to the financial statem ents 



 

TOW N OF P,1CI IW OOD 
Smlem em s of Casb },'lows - Proprietary Fund "/'ype 

For the Y ear Ended June 30, 2000 

CASIt FI.O W S I:RO M  O PI".RATIN G ACTIV ITIES 
Operaling lt}cotne 

Adjustments lo Reconcile Operating Income to Net 
Cash Provided by O perating Ac{ivilies: 
Depreciation 
lne}ease in accounls receivable 
Increase in accrued liabilities 

NET CASI 1 (USED BY) OI']'~IL.'VI'ING ACTIVITIF, S 
CASH FI,O W S FRO M  FIN AN CIN G ACTIVITIES 

CA SI I F1,O W S FP, O M  INVESTIN G ACTIV ITIES 

Operating transfers (nel) 
N ET CA SH PRO VII)]{D BY IN VESTING A CTIV I'I']I~,S 

NI'TF INCREA SE IN CA SH 

CASH AT BEGINN IN G 0]7 YEA R 

CASI] A3" EN D OF Y EAR 

SU M M ARY 
Operating account 

Expenditures for inlerest - cash basis 

Expenditures tb:r laxes - cash basis 

See accom panying audilor's report mad notes to the financial statem ents 

$36,519 

30,194 

(30,494) 
39,261 

75,480 

0 

(7o,o84) 
~ (70,084) 

5,396 

3.716 

-0- 

0 



NTRO I)UCTIO N 

TO W N OF IU CIIW OO1) 
N otes to the Financial Statem ents 
For the Year Ended June 30, 2000 

The Town of I~dchw ood, ],ouisiana is located in the southern portion of O uachita Parish in northcas! 
l,ouisiana. The Town w as incorporaled Decem ber 31, 1974 under the provisions of Louisiana Revised 
Slatutcs 33:52. Tbe Town operated under a form ofgovenm m n! consisting ofan elecled m ayor and a Board 
of alderpersons, which has five elected m em bers. The Town provides garbage collection, street 
m aintenance, d rainage m aintenance, and other health and welfare services, in addition to the adm inistrative 
services provided to its residents. 

SUM M AR Y O F SIGN IFICAN T ACCOUN TIN G POIACI';S 

A . BASIS OF PRESI~N TATION 

The accom panying financial statcm enls ofthc Tow n of Richwood have been prepared in conform ity wflh 

generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govcm m enlal accounting and financial reporting principles. 

B. IU ~PORTING EN TITY 

A s tim m unicipal governing authority, for reporting purposes, the Town of Richwood is considered a 

separate financial reporting entity. The financial reporting entity consists of(a) lhe primary govcrnmcn! 
(municipali'ty), (b) organizations for which the primary government is financial accountable, and (c) 
other organizations for w hich nature and significance of their relationship w ith the prim ary governm ent 
arc such thal exclusion w ould cause the reporting entity's financial statem ents to be m isleading ol 
incom plete. 

Govcrnmcntal Accounting Standards Board (GASB) Statement No. 14 establishcd criteria fm 
determ ining which com ponent units should be considcred part of the Tow n of Richwood for financial 
reporting purposes. The basic criterion for including a potential com ponent unit wilhin the rcpordng 
enfily is financial accountabilily. The GA SB has set forth crileria to be considered in delerm ining 
financial accountability. This criteria include: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the nm nicipality lo im pose its w ill on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or 
impose specific financial burdens on the m unicipality. 



 

'I'O W N O F RI CI t W O O1) 
N otcs to the Financial Statem ents 
For the year coded June 30, 2000 

2. Organizations for which the mtmicipality does not appoint a voting majority but arc 
fiscally dependent of the m unicipality. 

3. Or~,anizalinns for which the reporting entity financial statem ents would be m isleading 
if data of the organization were not included because of the nature or significance of the 
relalLionship. A s required by generally accepted accounting principles, these financial 

statements present the Town of Richwood (the primary government). The Town of 
Richwood has no com ponent units. 

ConsiderEd in the determ ination of com ponent units of the reporting entity were thc Ouachita Parish 
Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney mad Judges 
for Ouachita Parish. It was determ ined that these governm ental entities are not com ponent mills of the 
Town of Richw ood reporting entity because they have separately elected governing bodies, are legally 
separate, and are fscally independent of the Town of Richwood. 

C . FUN I) A CCOU N TIN G 

The accounls of the Town of Richwood arc organized on the basis of funds and account groups, each 
of which is considered a separate accounting entity. The operations of each fund arc accounted for with 
a separate set of self-balancing accounts that com prises its assets, liabilities, fund equity, revenues and 
expenditures, or expenses, as appropriate. The individual funds account for the governm ental resources 
allocated to them for the purposes of carrying on specific activities in accordance w ith special 
regulations, restrictions, or lim itations. The fimds used by the Town of Richwoud are grouped into two 
broad fund types and 3 generic funds as follows: 

Governmental
.tim&" Governmental funds are used to account for the programs and activities of thE 

governm ental functions of the Town. 

Gem ral ],)ro d. The General Fund serves as the general operating thnd of the Town. It is used 
to account for all financial resources except those required to be accounlcd for in another fund. 

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific 
revelme sources that are legally restricted to expenditures for specified purposes. 

ProprietaiT
.[hnds" Proprietary funds are used lo account for ongoing organizations and activities that 

are sim ilar to those found in the private sector. 

Enterprise Funds: Enterprise Funds are used 1o account for operations that are financed mad 
operated in a m anuer sim ilar to private business enterprises where the intent is that costs 

(expenses, including amortization and depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered prim arily through user charges. 



 

TO W N OF RICIIW OOD 
Noles to the Financial Statem ents 
For the year ended June 30, 2000 

Account groups In addition 1o the seven thrce generic funds described above, thc Town uses account 
groups to establish accounting cm~trol and accountability for the Town's general fixed assets, as 
described bclow : 

Gem ral l"ixed Asset Account Group The General Fixed Assets Accuunt Group is used to 
account tot all fixed assets of the Town other than those accounted for in proprietary funds. 

D . BASIS OF ACCOUNTIN G 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. A ll 
governm ental funds arc accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only cun'cnt assets and current liabilities are generally included on the balance sheet. 
Operating statem ents of these funds presenl increases and decreases in net current assets. The m odified 
accrual basis', of accounting is used by all govermnental funds. The gnvernm ental funds use the 
following practices in recording revenues and expenditures: 

Reventles 
Properly taxes becom e m easurable w hen a properly tax assessm ent is m ade. The taxes are used to 
finance the budget of a particular period. Therefore, the revenue produced taxes is recognized in the 

fiscal period for which it was levied, provided it is available. "Available" means (1) then due, or (2) past 
duc and receivable within current period, or (3) expected to be collected within 60 days and used to pay 
liabilities oflhe currcnt period. 

Sales tax are cnllccted by the sales tax collection agency and rem itted to the Tow n. Therefore, alnounls 
rem itted during tlae current period and am ounts collected by the governm ental agency during the current 
period and remitted wilhin 60 days to the Town of Richwood, are recognized as revenue. 

I ,iceuses and perm ils arc recognized as revenue in the period received, but not before the benefit period. 
ltowevel, t"ol 1he year ended June 30, 2000, am ounts were also recognized as revenue if they were 

available within 60 days (based on actual collections). Since licenses and permits were not "billed" on 
a tim ely basis, this accrual recognizes revenue to finance the budget for 1hat period. 

~ enditures 
Expenditures are penerally recognized under the m odified accrual basis of accounting when tim related 
fired liability is incurred. Exception to Ibis general rule: accum ulated unpaid vacation, sick pay and 
other em ployee am ounts w hich are not accruexl. 

Other l:inancing
_SpuN e_ s~)_sc~ ) 

Transfers between funds that are not expected to be repaid are accounted for as other financing sources 

(uses). 



 

TOW N OF RICIlW OOD 
N otes to the lqnancial Statem cnts 
For the year ended June 30, 2000 

The Tow n adopted a budget for the fiscal year ended June 30, 2000 for the General fund and the 
prop,'ietary fund. The Town follows the follow ing procedures in establishing the budgelaD, data 
reflecled in Ihe financial statem ents. During tile July lneeting, tile town clerk subm its to the board of 
aklerm en a proposed operating budgct for the fiscal 3,ear com m encing the follow ing July 1. The 
operating budgel includes proposed expenditures and expenses and the m eans of:financing them . l)uring 
the August ruee|ing, the budget is legally enacted lhrough passage of an ordinance. The public is invited 
to attend all m eelings. The town clerk is aulhorized to transfer budgeted am ounts between departm ents 
w ithin any fund; however, any revisions thai alter the lolal expenditures or expenses of any fund nm st 
be approved by tile board of alderm en. Appropriations lapse at the end of the year. 

Special Revenue Funds were not budgeted for the year ending June 30, 2000 

F. I~N CUM BRAN CES 

F.ncum brance accounting, under which purchase orders, contracts and other com m itm ents for tile 
cxpenditure of m onies are recorded in order to reserve lhat portion of the applicable appropriation, is not 
em ployed by the Town of Richwood. 

G . FIX ED A SSETS 

Fixed assets of governm ental funds are record as expenditures at the lim e they are purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets account group. 
Public dom ain ol infi'aslructures are not capitalized. N o depreciation has been provided on general fixed 
assets. 

H . SA 1,ES TA X I';S 

The Town w as authorized in 1986 to levy a 2%  sales and use lax for the purpose of providing 
fim ds for any law ful corporate purpose. 

1. TO TA l, CO1,UM N S OF COM BIN ED STATEM ENTS 

Total colum l:tS on the com bined statem ents are captioned "M em orandum Only" Io indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not pre,;ent financial position, 
results of operations, or changes in financial position in conform ity w ith generally accepted accounting 
principles. N either is such data com parable to a consolidation. Interfund elim inations have not m ade 
in tile aggregation of this data. 



2. FUN 1) I)EH CITS 

TO W N OF RICItW O OD 
N otes 1o tim Financial Statem ents 
For the year coded June 30, 2000 

The follow ing fhnds had deficit balances in unreserved fund balance o1" retained earnings, as indicated al 
June 30, 2000: 

General Fund - Fund l?,alance 

Smnm cl Food l:und - Fund Balance 

I,CI)BG l:und - l:und Balance 

Sewer Fund - Retained Earnings 

3. A I) V A 1,O REM  TA X ES 

$87,828 

=.
$16

._ _
,832 

_  $2,255 
$762,602 

The town considers ad valorem taxes receivable at Decem ber 31 and recognized incom e in the year of 
assesslllenl. 

For the year ended .lune 30, 2000, total laxes originally levied were $31,708, of which approxim ately $5,081 
was assessed on residential proper~y, $821 was assessed on public service property, $5,203 was assessed as 
exempt, and $25,806 was assessed on commercial property and dedicated entirely for general purposes. 

l_'r~ p_m~y Tax Calendar 

A ssessm cnl Date 
l,evy D ate 
Tax Bills M ailed 
Date Taxes Are D ue 
Penalties and Interest A re Added 
l,ien [)ale 
A nticipated Tax Sale 

June 30, 1999 
October 31, 1999 
N ovem ber 30, 1999 
Decem ber 31, 1999 
Decem ber 31, 1999 
No set date 
N o set dale 

Assessed values ale established by the Ouachita Parish Tax Assessor each year 

4. CASIt AND CASIt I:,;QI_JIVALEN'I'S 

At June 30, 2000, the Town has cash and cash equivalents (book balances) totaling $48,172 as follows 

l)em and deposits 

These deposits are staled at cost, which approximates market. Under state law, these deposits (or 
resulling bank balances) must be secured by federal deposit insurance or lhe pledge of securities owned 
by the fiscal agent bank the m arket value of the pledged securities plus the federal deposit insurance 
m ust at all lim es equal the am ount on deposil w ith the fiscal agent. These securities are held in the nam e 



 

TO W N O F RICHW OOD 
Notes to the Financial Statem ents 
For tile year ended June 30, 2000 

of lhc pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 

panics. At June 30, 2000, the Town has $83,716 in deposit (collected bank balances). These deposits 
are secured fi'om risk by $83,716 of federal deposit insurance and $0 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank. (GASB Category 3). 

F, ven though lhe pledged securities are considered uncollateralized (Catepory 3) under tim provisions 
ofGA SB Slateulenl N o. 3, Louisiana Revised Statute 39:1229 im poses a slatulory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district 
Ihal the fiscal agent has failed to pay deposited funds upon dem and. 

5. RF, CEIVA I!gl,I~S AN D DUE FROM  OTHER G OVERN M EN T UN ITS 

"l'he receivables ot"$71,010 at June 30, 2000, and due from other govern ment units of $4,055, arc as follows 

Accounls receivable: 
Sale,,; Tax 
U ser fees 
Franchise taxes 
O ther 

l)ue fi'om other governm ental units 
Beer tax 
Grants 

TOTA l, 

PROI'I{RTY AND EQUII~M ENT 

Genera 
Fund 

2,375 
1.680 

Sew er 
Fund Tota 

$28,037 
30,494 
6,808 
5,671 

2,375 
1.680 

$44,571 _ $$~_0~49_4_  ._$75~065 

General Fund 
A sum m ary of the general fixed asset account group consist of the following 

Land 
Building 
1 ~quipm ent 
Vehicle 

Total 

Balance Balance 

6/30/99 Additions Deletions 6/30/00 

$5,000 
5,000 
50,700 
38,750 

$35,135 
13.995 

.~ 2D~6.s3_ 

$5,000 
5,000 
85,835 
33.380 

_  $99,4~0_  $49,130 .($12.3,2~6.'~_ $!29,215 



 

TO W N O F RICJtW O O D 

Notes to the Financial Statem enls 
For the yea/" ended June 30, 2000 

Proprietary l:u_!i~ 
A smnm ary of the property and equipm ent in tile Proprietary l"und at June 30, 2000 consists of the 

follow ing: 

Sewer lines system 
l,ess accum nlated depreciation 

Total 

Balance Balance 
6/30/99 Additions Deletions 6/30/00 

$1,207,755 

__ _C483,102k ($30,194) 
$1,207,755 

_{~_3,296) 

=
$724,653_  ($30,194) $0 $6_94,459. 

7. PEN SION AN D I~,I~T1REM ENT PI,AN S 

The Town of Richwood does not participate in any pensions or retirem ent plans 

8. I,EA SF, S 

Old Richwood High School Building was leased by the Ouachita Parish School Board to file Town of 
Richwood al a cost of (1) one ceiat per year for (99) ninety-nine years. This property is not reflected in 
General Fixed A ssets A ccount Group. 

9. IN3"H ~,FUN I) RE('H VABI,ES AN D PA YA I31,ES 

At June 30, 2000, interfund receivables and payables w ere as follow s 

G eneral Fund 
Special Revenue l:unds 

Total 

10. LITIG A TION A N D ('/,A LM S 

Due 
Fronl 

$21,358 
500 

1)uc 
To 

$5OO 
21.358 

$_ 2_L858 =$21,858_ 

Amounts received or receivable fiom grantor agencies are subject to audit and adjustment by grantor 
agencies, principally the federal governm ent. A ny disallowed claim s, including am ounts already collectcd, 
m ay constitute a liability of tbe applicable funds. The am ount, if any, of expenditures which m ay be 
disallowed by the giantor cannot be determ ined at this tim e although the governm ent expects such anlounls, 
if any, to be im m aterial. The Town of Riehwood is not involved in any litigation at June 30, 2000. 
Howevcr, the l,ouisiana Stale Police has an open crim inal investigation. 
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3"O W N ()F RICIIW O O D 
Notes to tile Financial Statem ents 
For the year ended June 30, 2000 

M A YO P, AN D lalOA RD M I';M BERS PF.R DIEM  AN D SA LA RY 

l'hc follow ing is a schedule of per diem paym ents for tile year ended June 30, 2000 

M ayor I~d l larris 
Jim m ie Sm ith 
Leo K elly 
l.inda C.lark 
Steve B. Hunter 
Lavern Itester 

fola 

2. YEA R 2000 COM PUTER SYSTEM S COM PI,1AN CE 

$24,000 
2,100 
2,100 
2,050 
2,050 
2.100 

The m anagem ent of Town of Richwood has reviewed tile software system s and related applications used 
to assess its requirenlenls regarding the "Year 2000 Issue" which, if unresolved, could have a significant 
im pact on the Town's operations. The Town has m ade and will continue to m ake file expenditures necessm7 
to ensure that its software system s and applications continue to function properly during and after the year 
2000. These expenditures, w hich are expensed as incurred, have not been and are not expected to be 
m aterial to the Tow n's financial position or results of operations. 



SUPPI.EM EN TA RY INFORM ATION SCHI~;DULES 



A SSETS 
Cash and equiwdcnls 
Accounts receivable 
l)ue from olher ftmds 

TOW N O t: RICIIW OOD 
Com bining Balance Sheet - Special Revenue l:unds 

A s of June 30, 2000 

TOTAl, A SSETS 

Liabililies and Fund EquiP:' 
Liabilities: 
Due to olher funds 
Tolal liabililics 

Fund balance .- unreserved -undesignalcd 

TOTAL LIAP, II,ITIES AN[) FUND EQUITY 

Sce accom panying audilor's repor~ and notes 

Sum m er 
Lunch M aim enance LCDP, G 
Fund Fund Fund 

$1,513 
14 

$2,586 $244 

500 

$4,343 
14 

500 

__ _ _$1,527 $2,58
_
6 

~  
$744 $4,857 

$18,359 
18,359 

6,832) 

~ 1,527 

$0 
2.586 

_ _*2,'~29__ 
2,999 

~ _  a~ .~5_)_ 

$21,358 
21,358 

(16,501) 

$2,586 $744 $4,857 
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RI:V EN U I';S 
G rants 

TO W N OF R1CI IW O OD 
Com bining Stalem em of Revenues, Expenditures, and 
Changes in Fund Balances - Special Revenue Funds 

For the year ended June 30, 2000 

Stale conlracts 
Other incom e 

TOTA I. RI;VEN UES 

EXPEN I)ITURES 
t Iealth and wel fare: 
Adm inistralive 
l.egal and professional 
Other 

Capital oullay 
TOTAl, I~,X PEN I)ITU RES 

EXCF.SS (l)cficiency) OF I~dz.VENUES 
OVER EX PEN I)ITU1{I~,S 

FUNI) BA1.ANCI~; (Deficit), BEGINNING 

FUN1) BAI.ANCF2 (Deficil), F, NI)ING 

See accmnpanying auditor's report and notes 

Sunlnler 
Lunch 
Program 

$9,223 

1.321 

M ainlenance I,CDBG 
Fund Fund "l'olals 

$2,550 
50 

$102,110 

10,544 2,600 102,110 

21,278 

21.278 

(10,734) 

_ _  (6,098) 

5,000 
1,660 
270 

95~52 
102.382 

26,278 
1,660 
284 

95,452 
123.674 

2,586 (272) (8,420) 

0 
.(~~D _ (8,0811 

_ (}16,832) $2,58.6__ __$~ 25~ _ ($16,501) 



W ILLIA M  D . ED W A R D S 
Certified Public Accountanl 

A Professional Accounting Corporation 
M em ber: AICPA / Society of LCPA'S 

R EPO RT O N CO M PI,IANCE AND O N INTERNA l. CO NTI~,O L 
()VEIl FINANC IAL REPO RTING BA SEl) O N AN AU I)FI" O F 
FINAN CIAL STA TEM ENTS PERFO I?,M ED IN ACCO R 1)AN C I~ 

W ITH GO VERN31EN TA UDITIN G STANDARDS 

M ayor and Board of A Idernlcn 
Town of Richv~ood 

Richwood, l,ouisiana 

1 have audited file general purpose financial statem ents of the Town of Richwood
, as of and for the year 

ended June 30, 2000, and have issued nay report thereon dated August 29
, 2000. I conducted nay audit in 

accordance w ith generally accepted auditing standards and tile standards applicable to financial audits 
contained in Gowwnment Auditing Standards', issued by the Com ptroller General of the United Stales. 

C.om pliance 

A s part of obtaining reasonable assurance about whether ]'owl1 of Richwood's general purpose financial 
slalem em s arc/?:ce of m aterial m isstatem ent, I perform ed tests of its com pliance with certain provisions of 
laws, regulatinns, contracts and grants, noncom pliance w ith which could have a direct and m aterial effect 
on tile determ ina(ion of financial slalcm cnt am ouuis, ltowever, providing an opinion on com pliance with 
those provisions was not an objective of my audit and, accordingly, I do not express such all opinion. The 
results of m y lesls disclosed instances of noncompliance that are required to be reported under Government 
Auditing Standard~' which are described in the accom panying schedule of findings and questioned costs as 
item s 00-3, 00-5, 00-6, and 00-9. 

lnlernal Control O ver Financial Reportin 

In planning and perform ing nay audit, I considered Town of Richwood's internal control over financial 
reporting in order to determ ine m y auditing procedures for tile purpose of expressing m y opinion on file 
general purpose tinancial statem ents and not to provide assurance on the intern al control over financial 
reporting, ltow evcr, l noted certain m atters involving the intenm l control over financial reporting and its 
operation that I consider to be reportable conditions. Reportable conditions involve m atters com ing to nay 
aIIeniion relating to significant defciencics in the design or operation of the inlcrnal control over financial 

reporting that, ill my judgment, could adversely affect Town of Richwood's ability to record, process, 
sum m arize, and report financial data consistent with the asserlions of m anagem ent in the gel~cral purpose 
financial statcm ents. Reportable conditions are described it: the accom panying

, schedule of findings and 
questioned costs as ileln 00-1,00-2, 00-4, 00-7, and 00-8. 

206 Reynolds Odve ~ Suite G - 2 
[/uston, Louisiana 71270 
318-251 2196 ~ FAX: 318.251~0410 

2013 Antares Drive 

Bastrop, Louisianlag"1220 318 28
1-3814 ~ FAX: 318-291~3814 



A natcrial w cakncss is a condilion in w hich 1he design or operation of one ol m o~e of the inlcrnal conlrol 
colnponculs does nol reduce to a relatively low level tile risk thal m iss/atcm cnls ill am ounts that would bc 
m alcrial in relalion to lhc general purpose financial slatem ents being audited m ay occur and not be detecled 
w ilhin a lim ely period by em ployees in file normal course of perform ing lheir assigned fu~]clions. M y 
consideralion of lhe internal conlrol over financial reporting would not necessarily disclose all m ailers in 
the intcrJlal control lhal m ighl be rcporlable conditions and, accordingly, would not necessarily disclose all 
reportable conditions lhat arc also considered to be m aterial weaknesses, l]owcver, I believe none oflhe 

reportable condilions described is a m aterial weakness. 

This report is intended for tile inform ation of the Town, the Legislative Auditor, and any interested federal 
and slale agencies and is not inlended to be and should not be used by anyone other lhan these specified 

parties. 

Ruslon, Louisiana 
Augusl 29, 2000 
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TO W N OF RICH W OOD 

SCI IEDUI3~ OF FINI)INGS AND QUESTIONED COSTS 
For the Y ear Ended June 30, 2000 

1 have audiled lhe general purpose financial statem ents of Town of Richwood as of and for dm year ended 
June 30, 2000: and have issued m y reporl thereon dated August 29, 200(I. 1 conducted m y audit in 
accordance w ida generally accepted auditing standards and the standards applicable to financial audils 
contained in GovernmenlAudiling Slandards, issued by the Com ptroller General of the United Stales. M y 
audit of the general purpose financial statem ents as of June 30, 2000 resulted in a qualified opinion. 

A . Sum m aD, of A udil R esults 

1. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses __  Yes _

X_ _ _ _ N o Reportable X Yes _  . 
N o 

Com pliance 
Com pliance M aterial to Financial Statem ents _ _ _  Yes X N o 

2. Federal Aw ards 

Internal Control 
M aterial W eaknesses __  Yes _ .._X No Reportable __  Yes _ _X N o 

lype of O pinion On Com pliance Unqualified 
__  

For M aior Programs I)isclaimer __  
Qualified 
A dverse 

Arc their findings required to be reported in accordance with Circular A-133, Secfion .510(a)? 
Yes X N o 

3. Identification of M a}or Progrmns 

CFDA Numbcr(s) 

N /A 

Name of Federal Program (or Cluster) 

Dollar threshold uscd to distinguish between Type A and Type B Programs: $ 30_0_=000 

ls the audiled a "low -risk" audited, as defined by OM B Circular A-133'? 
_ _ . Yes X N o 



B. Financial Statem ents Findings 

00-1. The town does not adequately control receipts. M y testing showed that som e of the receipts 
could nol be traced fl'om the daily cash receipt log to a specific bank deposit. 

Recom m endation: l recom m end thai the town im m ediately set up a system of reconciling tile daily 
cash receipt log to the related bank deposits. 

Response: Our new accounting clerk has been tasked w ith setting up a system to overcom e this 
w eakness. 

00-2. M any of the transactions posted for the year ended June 30, 2000, w ere not properly coded or 
in tile case of som e receipts, not recorded. This situation prevenled tim ely and accurate bank 
reconciliations. 

Recom m endation: 1 recom m end the Town establish a procedure to review tile tim eliness and 
accuracy of the accounting functions. 

Response: O ur new accounting clerk has been tasked with setting up a system to overcom e this 
weakness. 

l'ayroll tax rcpolls have been prepared, but paym ents have not been paid w ith these reports. The 
amoant owed appears to be about $97,214 without penalties and interest. 

Recom m endation: The Town should pay all delinquent payroll tax reports as; soon as possible, or try 
to negotiate an installm ent agreem ent with the federal and state taxing agencies 
if funds are not available to pay the taxes due. 

Response: Our accounting clerk is negotialing with the IRS and the state of Louisiana at this time 

00-4. D uring the course of m y audit, cerlain docum ents were not provided, such as 

~,Inderlying docum ents for the LCDBG grant receipts and disbursem ents. 
Three of the sixteen requests for reim bursem ents for the JTPA grant were not provided 
Docum ents related to the Sum m er Food grant were not provided. 
l:qxed asset detail records were not provided. 

Recom m endation: I recom m end that the town ensure that all records are m aintained and available 
to provide to third parties upon request, as well as com plying w ith the state's 
record retention requirem ents. 

Response: Under the LCDBG grant as well as the JTPA grant, disbursem ents are not m ade w ithout first 
providing receipts/invoices, therefore, we feel that these arc not item s lhe Town should have 
been cited for. In addition, the I,CDBG receives quarterly com pilation repo~ls from the CPA 
tirm of K enneth Folden. 
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00-5. The ]'own failed 1o prepare m onthly financial statem ents and present them to tile governing 
body. For m unicipalities, this is required by R.S. 33:425. 

Recom m endation: I recom m end the Town prepare and m aintain adequate m om bly financial 
statem ents for the board. 

Response: W e have fully installed the Quickbooks software and are now catching up on the posting 

00-6. The Town used public funds for its Christm as party 

Recom m endation: 1 recom m end that the Town not use public funds for its Christm as party 

Response: W e w ill ensure that this item is not repeated 

00-7. Bank statem ents and related canceled checks are neither reviewed nor reconciled tim ely to the 
general ledger balances. 

Reconam an dalion: 1 recom m end that the Town reconcile the bmlk statem ents to the com puter 
general ledger on a m onthly basis, as well as to the m anual check register. 

Response: W e have been reconciling our bank statem ents w ith our checkbooks. However, if this is not 
an acceptable accounting practice, then in the future we will reconcile to the com puter ledger. 
Please be further advised that we have a com petent accounting departm ent and the cited 
findings are not expected to be repeated in the pursuing years. 

The Town's control over traffic tickets is not adequate, lts system consists of keeping copies of 
the tickets in a file until paid an d then m oving the paid tickets to an other file. 

Recom uacndation: I recom m end the Town prepare a log of all tickets, by num ber, im m ediately. This 
log should be m aintained by som eone outside the police departm ent and 
periodically reconciled to the ticket book log m aintained by the police chief. 

Response: F, ach police offi cer has a ticket book starting at different num erical intervals and the secretary 
fmmd it difficult to keep the alphabetic written log of tickets in num erical order. 
N evertheless, the secretary of the Richwood Police D epartm ent does in fact have a num erical 
log of traffic tickets. 

00-9. The Town's budgeted revenues exceeded actual revenues by m ore than 5%  and actual expenses 
exceeded budgeted expenses by m ore than  5%  in the Proprietary fnnd. 

Recom m endation: 1 recom m end the Town m onitor its budget and am end as necessary  

Response: W e concur w ith your recom m endation and now we ar e in a position to m onitor the budget 
effectively. 

C. Federal Award Findings and Questioned Costs 

None 



 

TOW N OF R1CH W OOD 
SU M M A RY O F PRIO R Y EA R FIN D IN G S 

For the Year Ended June 30. 2000 

Schc(hde 2 

A . INTERNA IJ CO NTRO IJ AND CO M PLIA NCE M ATEI/IA L TO TIlE FINA NCIAl, 
STA T EM EN TS 

99-1. The bulk of trausactions for the year ended June 30, 1999 were not posted to the com puter 
general ledger, tlle bank accounts were not reconciled m onthly, nor were m onthly financial 
statem ents prepared, until several m onths after June 30,1999. 

Recom m endation: The town should hire the staff neccssary to scc that all accounting functions are 
perform ed tim ely. 

Conclusion: Unresolved - see 00-2 

99-2. The Town could not provide the supporting docum enls necessary to conduct an Audit of 
Financial Records, including som e bank statem ents and canceled checks, as well as em ployee 
lim e sheets, ira all funds. 

Recom m endation: The Town should ensure that all records are m entioned and filed so that any 
request for records can be m et, as well as com plying w ith the state's record 
retention requirem ents. 

Conclusion: Unresolved - see 00-4 

99-3. M any of the transactions posted for the year ended June 30, 1999 were not properly coded o1" in 
the case of receipts not recorded because Daily Cash Receipt reports were not prepared. The 
accounling position was not filled for several m onths in the year ended June 30, 1999 and no one 
trained the new staff. 

Rccom m endalion: The Town should ensure that the accounting positions are always filled and those 
em ployecs are trained. 

Conclusion: Unresolved - see 00-2 

99-4. The lown has not prepared payroll tax reports since Septem ber 30, 1!)98. According to the 
] ~oui:;iana Depam ncnt of Revenue, no w -2 form s werc filed for" 1998. Som e paym ents we m ade 
bu! m os! ofihc payroll iaxes and fiduciary funds for that period have not been paid. No copies 
of payroll tax reports were provided to m e when requested. Further the dala provided by the state 
indicate thai the Septem ber 1998 tax report is several thousand dollars different fi'om the 
accounling records eventually prepared. The amount appears to bc uver $30,000 withoui 
penalties and interest. 



The Town should prepare all delinquent payroll tax reports as soon as possible. 
And negotiate as inslalhnenl agrcenlent with tile federal and stale taxing agencies 
if funds are no1 available to pay the taxes due. 

Conchlsion: Resolved 

99-5 The town could not provide documentation as to what happened to tile $296 left over in tile bank 
account for tile Arls Fund fi'om the year ended June 30, 1998. 

Reconm m ndation: 1)eterm ine the bank activity subsequent to the year ended June 30, 1998 and put 
those transaelions Io the Arts Fund general ledger. 

Conclusion: Rcsolvcd 

99-6. The Town com biues the budget for the General Fund and the Sewer Fund and approved the 
budget as a lolal. 

Recom m endation: 2['he "l'o,a~l should approve separate budgets for the General Fund and the Sewer 
Fund. 

Conclusion: Resolved 

99-7. One check for $500.00 was written from tile General Fund to be deposited in tile Art Fund. 1 
could not dcterlnine that the check ever was deposited to the A rt Fund Account. 

Recom m endation: The Tow n should determ ine lhat this and all transfer paynlents actually go to the 
proper accounls. 

Conclusion: Resolved 

99-8. 1 found several discrcpancies in the requests for paym ents from the LCI)CB Rehabilitation 
Fund. 

P, ecom m endalion: I recom m end thal lhe Town have the Gllant Adlninistration present financial data 
in a forinal com patible w ith governm ental accounting stmldards and contract 
tel'Ill S. 

Conclusion: Unrcsolved - sec 00-4 

B. INTERN Al, CO NTRO l, AN D CO M PLIANCE M ATERIAL TO FED ER Al, AW AR1)S 

C. M ANAG EM ENT I.,ETTEII 

N one 



Edward L. Harris 
M ayor 

Steve B Hunter 
M~ on Pno 1~  

Council Mem bers 

Simeon Pr01it 
SI~E~T Co~ lslo~r r, 

Lavem Hesler 

Alvin .lackson 

L eo Kelly 

Carolus SulIon 
lowN's GL~RK 

Jay Nolon 
1 owN's Al1OnUE~ 

Roboll S Noel, Arty 
1owN's MAC, lST RA1 ~ 

T O W N  O F R IC H W O O D  
5130 Brow n I~oad 

Richwood, [A 71202-7004 
Phone: (318) 322-2104 
Fax: (318) 323 3254 

CO Ie, R It:CTIVI,; ACTIO N PI,A N 
For the Year Ended June 30, 2000 

Tow n of I~,ichwood hereby subm its the tbllowing corrective action plan as referenced in the 

Findings and Questioned Costs: 

00- I. See Schedule of Findings and Questioncd Costs - Section IL 

00-2. See Schedule of Findings and Qucsfioncd Costs - Section ]l. 

00-3. See Schcdulc of I:indings and Questioncd Costs - Section ]l 

00-4. See Schedule of l"indings and Qucstioncd Costs - Section B 

00-5 

00-6 

00-7 

00-8: 

00-9 

See Schedule of Findings and Questioned Costs - Section B 

See Schedulc of Findings and Questioned Costs - Section l:} 

Scc Schedule of Findings and Questioned Costs - Section B 

See Schedule of Findings and Questioned Costs - Section l} 

See Schcd/lle of Findings and Qucstionod Costs - Section 1:~ 

AW N Of A S~ RONGER ]OMOfttiOW 
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W ILLIA M  D . ED W A R D S 
Certified Public Accountan! 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

I have audilcd tile financial statem ents of Tow n of Richwood as of and lbr the year ended June 30, 
2000, and havc issued m y report thereon dated A ugust 29, 2000. I conducted m y audit in accordance 
~ ,vflh generally accepted auditing standards and the standards applicable to fil mncial audits contained 
in (;overmnent Auditing ,'~landard~', issued by tile Com pholler General oftbc U nited States. 

A s par! of m y exam inalion, l have issued m y report on the financial statem ents, datcd A ugust 29, 
2000, and m y ~eporl on internal control and com pliance wilh law s, regulations, and coutlacts, dated 
August 29, 2000. 

l)uring the course of m y exam ination, l becam e aw,arc of the following m ailers which represent 
im material deviations of compliance or suggestions for improved internal controls. 

Suggestion 00- 1. l)uring m y ficldwork, 1 noted that the Town did not receivc a grant for tile year 
ended June 30, 200(/, and therefore, the bank account should be closed and the m onics h'ansferrcd 
to lhe Gcneral Fund. 

Suggestion 00-2. Due to the Sum m er Food m onies being transferred fl'om  the Sum m er FoDd Fire d 
the General Fund should writeoff lhe due fl'om Smnm er Food Fund. 

Suggestion 0(1-3. ']'hcre is no requirem ent to budget for the Sewer Fund. The Town's budget in tile 
past has included the incom e and expenses fi'om the Sewer fund providing levenuc to the General 
Fund. This revenue is actually an operaling transfer. The General Fund budget should have a line 
ilem identified as transfer from Sewer Fund, without lhc detail on revenue and expenses of the Sewer 
Fund. 

1 recom m end inanagcnlenl address the tbregoing issue as an im provem ent to operations and the 
adm iuislration of public program s. ] am available to fluther explain llle suggeslion or help 
inlp]cnlelll I}le rccotllnlelldaliou. 

Ruslon, 1.ouisiana 
August 16, 2000 

206 Reynolds Drive - Suile (; 2 
blu',:4ol~, Louisiana 71270 
318-281 2196 ' FAX 318-251-0410 

2013 Antares Drive 
Bastm p, Louisiana 71220 

318 281 3814 ~ FAX : 318 281-3814 


